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Item 5.02 Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of

Certain Officers.
 

On June 12, 2019, Avid Bioservices, Inc. (the “Company”) and Roger Lias, Ph.D, the Company’s former President and Chief Executive Officer,
entered into a Separation Agreement and Release of Claims (the “Separation Agreement”), setting forth the terms of Dr. Lias’s previously-announced
resignation from the Company. Pursuant to the terms of the Separation Agreement, following a revocation period provided for by the Separation Agreement,
Dr. Lias will be entitled to receive, among other things, (i) continuation of his base salary less any applicable payroll taxes and withholdings on the
Company’s regular paydays for a period of twelve months from May 7, 2019; (ii) Company provided and paid for COBRA continuation coverage for Dr. Lias
and his family for a period of twelve months until May 7, 2020 or until Dr. Lias is eligible for coverage with another employer, whichever is earlier; (iii)
reimbursement of up to $50,000 in relocation expenses; and (iv) a relocation bonus of $50,000. The Separation Agreement also provides that Dr. Lias will
have a period of twelve (12) months following May 7, 2019 to exercise vested stock options to purchase the Company’s shares of common stock held as of
that date. The Separation Agreement contains a customary a release of claims, as well other covenants, including confidentiality, non-competition and non-
solicitation obligations.

 
The foregoing description of the Separation Agreement does not purport to be complete and is qualified in its entirety by reference to the full text of

the Separation Agreement, a copy of which will be filed as an exhibit to the Company’s next Annual Report on Form 10-K and is incorporated herein by
reference.
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