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ITEM 2.02 RESULTS OF OPERATIONS AND FINANCIAL CONDITION
 
On December 10, 2024, Avid Bioservices, Inc. (the “Company”) issued a press release to report the Company’s financial results for the second quarter
ended October 31, 2024. A copy of the press release is attached to this Current Report on Form 8-K as Exhibit 99.1. No additional information is included
in this Current Report on Form 8-K.
 
The information included in this Current Report on Form 8-K, including the exhibit hereto, shall not be deemed “filed” for purposes of, nor shall it be
deemed incorporated by reference in, any filing under the Securities Act of 1933 or the Securities Exchange Act of 1934, except as expressly set forth by
specific reference in such a filing.
 
Additional Information and Where to Find It
 
The Company intends to file a proxy statement with the U.S. Securities and Exchange Commission (the “SEC”) with respect to a special meeting of the
Company’s stockholders to be held in connection with the proposed transaction. Promptly after filing the definitive proxy statement with the SEC, the
Company will mail the definitive proxy statement and a proxy card to each stockholder entitled to vote at the special meeting to consider the proposed
transaction. STOCKHOLDERS ARE URGED TO READ THE PROXY STATEMENT (INCLUDING ANY AMENDMENTS OR SUPPLEMENTS
THERETO) AND ANY OTHER RELEVANT DOCUMENTS THAT THE COMPANY WILL FILE WITH THE SEC WHEN THEY BECOME
AVAILABLE BECAUSE THEY WILL CONTAIN IMPORTANT INFORMATION. Stockholders may obtain, free of charge, the preliminary and
definitive versions of the proxy statement, any amendments or supplements thereto, and any other relevant documents filed by the Company with the SEC
in connection with the proposed transaction at the SEC’s website (http://www.sec.gov). Copies of the preliminary and definitive versions of the proxy
statement, any amendments or supplements thereto, and any other relevant documents filed by the Company with the SEC in connection with the proposed
transaction will also be available, free of charge, at the Company’s investor relations website (https://ir.avidbio.com/sec-filings). The information provided
on, or accessible through, our website is not part of this Current Report on Form 8-K, and therefore is not incorporated herein by reference.
 
Participants in the Solicitation
 
The Company and certain of its directors, executive officers and employees may be deemed to be participants in the solicitation of proxies in respect of the
proposed transaction. Information regarding the Company’s directors and executive officers is available in the Company’s proxy statement for the 2024
annual meeting of stockholders, which was filed with the SEC on August 28, 2024 (the “Annual Meeting Proxy Statement”). Please refer to the sections
captioned “Security Ownership of Certain Beneficial Owners, Directors and Management,” “Director Compensation,” and “Executive Compensation-
Outstanding Equity Awards at Fiscal Year-End” in the Annual Meeting Proxy Statement. To the extent holdings of such participants in the Company’s
securities have changed since the amounts described in the Annual Meeting Proxy Statement, such changes have been reflected on Initial Statements of
Beneficial Ownership on Form 3 or Statements of Change in Ownership on Form 4 filed with the SEC:  Form 4, filed by Nicholas Stewart Green
on October 11, 2024, Form 4, filed by Richard A. Richieri on October 11, 2024, Form 4, filed by Matthew R. Kwietniak on October 11, 2024, and Form 4,
filed by Matthew R. Kwietniak on October 15, 2024. Other information regarding the participants in the proxy solicitation and a description of their direct
and indirect interests, by security holdings or otherwise, will be contained in the definitive proxy statement related to the Transactions and other relevant
materials to be filed with the SEC in connection with the proposed transaction when they become available. Free copies of the Annual Meeting Proxy
Statement, the definitive proxy statement related to the proposed transaction and such other materials may be obtained as described in the preceding
paragraph.
 
ITEM 9.01 FINANCIAL STATEMENTS AND EXHIBITS
 

(d) Exhibits. The following material is filed as an exhibit to this Current Report on Form 8-K:
 
Exhibit 
Number

 
Description

   
99.1  Press Release issued December 10, 2024.
104  Cover Page Interactive Data File (embedded within the Inline XBRL document).
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SIGNATURES
 
Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 
 AVID BIOSERVICES, INC.  
    
    
Date: December 10, 2024 By: /s/ Daniel R. Hart  
  Daniel R. Hart  
  Chief Financial Officer  
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Exhibit 99.1
 

 
 
 

Avid Bioservices Reports Financial Results for Second Quarter Ended October 31, 2024
 
 

TUSTIN, Calif., December 10, 2024 -- Avid Bioservices, Inc. (NASDAQ: CDMO), a dedicated biologics contract development and manufacturing
organization (CDMO) working to improve patient lives by providing high quality development and manufacturing services to biotechnology and
pharmaceutical companies, today announced financial results for the second quarter and six months ended October 31, 2024.
 
Highlights from the Quarter Ended October 31, 2024:
 
“We delivered solid results in a competitive environment, with increased revenues and backlog offset by increased costs,” stated Nick Green, president and
CEO of Avid Bioservices. “We are pleased to reach the separately announced agreement with GHO and Ampersand, which will provide our stockholders
with significant, immediate and certain cash value for their shares. The transaction also provides us with partners who are committed to leveraging their
deep industry experience, focused strategy, and collaborative approach to drive growth beyond the Company’s standalone plan.”
 
Financial Highlights for the Second Quarter and Six Months Ended October 31, 2024
 
· Revenues for the second quarter were $33.5 million, an increase of 32% as compared to revenues of $25.4 million recorded in the same prior year

period. For the first six months of fiscal 2025, revenues were $73.7 million, an increase of 17% as compared to revenues of $63.1 million in the same
prior year period. The revenue increase for the second quarter and six months ended October 31, 2024, was attributed to increases in manufacturing
and process development revenues.

   
· As of October 31, 2024, backlog was $220 million an increase of 11% compared to $199 million at the end of the same quarter last year. The

company anticipates a significant amount of its backlog will be recognized as revenue over the next five fiscal quarters.
   
· Gross loss for the second quarter was $2.0 million compared to a gross loss of $4.7 million for the same prior year period. Gross profit for the first six

months of fiscal 2025 was $3.7 million compared to a gross loss of $0.6 million for the same prior year period. The increase in gross profit for the
second quarter and six months ended October 31, 2024, compared to the same prior year period was primarily driven by increased revenues, partially
offset by increases in compensation and benefit related expenses, facility, manufacturing and other related expenses, and depreciation expense.

   
· SG&A expenses for the second quarter were $10.6 million, an increase of 61% compared to $6.6 million recorded in the same prior year period. The

increase in SG&A for the second quarter ended October 31, 2024, compared to the same prior year period was primarily due to increases in
compensation and benefit related expenses and legal fees. SG&A expenses for the first six months of fiscal 2025 were $18.8 million, an increase of
46% compared to $12.8 million recorded in the prior year period. The increase in SG&A for the second quarter and six months ended October 31,
2024, compared to the same prior year period was primarily due to increases in compensation and benefit related expenses and audit, legal and other
consulting fees.

   
· Net loss for the second quarter was $17.4 million or $0.27 per basic and diluted share, compared to a net loss of $9.5 million or $0.15 per basic and

diluted share for the same prior year period. For the first six months of fiscal 2025, the company recorded a net loss of $22.9 million or $0.36 per
basic and diluted share, compared to a net loss of $11.6 million or $0.18 per basic and diluted share during the same prior year period.

   
· On October 31, 2024, the company reported cash and cash equivalents of $33.4 million, compared to $38.1 million on April 30, 2024.

   
· During the second quarter of fiscal 2025, the company’s revolving line of credit expired.

 
 

   



 
 

More detailed financial information and analysis may be found in Avid Bioservices’ Quarterly Report on Form 10-Q, which is being filed with
the Securities and Exchange Commission today.
 
Acquisition of Avid Bioservices by GHO Capital Partners and Ampersand Capital Partners
 
· On November 6, 2024, the company announced that Avid, GHO Capital Partners LLP ("GHO") and Ampersand Capital Partners (“Ampersand”) have

entered into a definitive merger agreement for Avid to be acquired by funds managed by GHO and Ampersand in an all-cash transaction valued at
approximately $1.1 billion. Under the terms of the merger agreement, GHO and Ampersand would acquire all the outstanding shares held by Avid’s
stockholders for $12.50 per share in cash. The per share purchase price represents a 13.8% premium to Avid’s closing share price of $10.98
on November 6, 2024, the last full trading day prior to the transaction announcement, and a 21.9% premium to the company's 20-day volume-
weighted average share price for the period ended November 6, 2024. This transaction equates to an enterprise value of approximately $1.1 billion, a
6.3x multiple to consensus FY2025E revenue.
 
The transaction, which was unanimously approved by the Avid Board of Directors, is currently expected to close in the first quarter of 2025, subject to
customary closing conditions, including approval by Avid’s stockholders and receipt of required regulatory approvals. The transaction is not subject to
a financing condition. The companies will continue to operate independently until the proposed transaction is finalized. Upon completion of the
transaction, Avid common stock will no longer be listed on any public stock exchange. The company will continue to operate under the Avid name and
brand.

 
In light of the proposed transaction, Avid will not host an earnings conference call and is suspending its practice of providing financial guidance.

 
About Avid Bioservices, Inc. 
 
Avid Bioservices (NASDAQ: CDMO) is a dedicated contract development and manufacturing organization (CDMO) focused on development and CGMP
manufacturing of biologics. The company provides a comprehensive range of process development, CGMP clinical and commercial manufacturing
services for the biotechnology and biopharmaceutical industries. With more than 30 years of experience producing biologics, Avid's services include
CGMP clinical and commercial drug substance manufacturing, bulk packaging, release and stability testing and regulatory submissions support. For early-
stage programs the company provides a variety of process development activities, including cell line development, upstream and downstream development
and optimization, analytical methods development, testing and characterization. The scope of our services ranges from standalone process development
projects to full development and manufacturing programs through commercialization. www.avidbio.com
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Forward-Looking Statements
 

Statements in this press release, which are not purely historical, including statements regarding the company’s projected revenue ramp and expected
continued momentum, expected future sustained profitability, the estimated annual revenue-generating capacity of the company’s facilities, the expected
benefits to the company’s business from customers with later stage programs, the anticipated timing for recognizing revenue from the company’s backlog,
the realization of the company’s strategic objectives, the company’s revenue guidance, and other statements relating to the company’s intentions, hopes,
beliefs, expectations, representations, projections, plans or predictions of the future, are forward-looking statements within the meaning of the Private
Securities Litigation Reform Act of 1995. The forward-looking statements involve risks and uncertainties that could cause actual results to differ materially
from those expressed or implied by the forward-looking statements, including, but not limited to, the timing, receipt and terms and conditions of any
required governmental and regulatory approvals of the proposed transaction that could delay the consummation of the proposed transaction or cause the
parties to abandon the proposed transaction; the occurrence of any event, change or other circumstances that could give rise to the termination of the
merger agreement entered into in connection with the proposed transaction; the possibility that the company’s stockholders may not approve the proposed
transaction; the risk that the parties to the merger agreement may not be able to satisfy the conditions to the proposed transaction in a timely manner or at
all; risks related to disruption of management time from ongoing business operations due to the proposed transaction; the risk that any announcements
relating to the proposed transaction could have adverse effects on the market price of the company’s common stock; the risk of any unexpected costs or
expenses resulting from the proposed transaction; the risk of any litigation relating to the proposed transaction; and the risk that the proposed transaction
and its announcement could have an adverse effect on the ability of the company to retain and hire key personnel and to maintain relationships with
customers, vendors, partners, employees, stockholders and other business relationships and on its operating results and business generally, the risk the
company may experience delays in engaging new customers, the risk that the company may not be successful in executing customers projects, the risk that
changing economic conditions may delay or otherwise adversely impact the realization of the company’s backlog, the risk that the company may not be
able to convert its backlog into revenue within the contemplated time periods, the risk that the company may experience technical difficulties in completing
customer projects due to unanticipated equipment and/or manufacturing facility issues which could result in projects being terminated or delay delivery of
products to customers, revenue recognition and receipt of payment or result in the loss of the customer, the risk that the company’s later-stage customers do
not receive regulatory approval or that commercial demand for an approved product is less than forecast, the risk that one or more existing customers
terminates its contract prior to completion or reduces or delays its demand for development or manufacturing services which could adversely affect guided
fiscal 2025 revenues, the risk that expanding into a new biologics manufacturing capability may distract senior management’s focus on the company’s
existing operations, the risk that the company may experience delays in hiring qualified individuals into the cell and gene therapy business, the risk that the
company may experience delays in engaging customers for the cell and gene therapy business, and the risk that the cell and gene therapy business may not
become profitable for several years, if ever. Our business could be affected by a number of other factors, including the risk factors listed from time to time
in our reports filed with the Securities and Exchange Commission including, but not limited to, our annual report on Form 10-K for the fiscal year
ended April 30, 2024, as well as any updates to these risk factors filed from time to time in our other filings with the Securities and Exchange Commission.
We caution investors not to place undue reliance on the forward-looking statements contained in this press release, and we disclaim any obligation, and do
not undertake, to update or revise any forward-looking statements in this press release except as may be required by law. 
 
Contacts:
Stephanie Diaz (Investors) Tim Brons (Media)
Vida Strategic Partners Vida Strategic Partners
415-675-7401 415-675-7402
sdiaz@vidasp.com tbrons@vidasp.com
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